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LIMITED OFFICIAL USE CARACAS 1 1 190 

PASS TO OED/MEPD AND OIM 
TAGS: BEXP, BENC, VE 

SUBJECT: MAJOR PRODUCTS: INOS TENDER; COMPLAINT BY AMERICAN 
BUSINESSMAN 

REF: CARACAS 11086 

1 . MR. LARRY REED, AN EXECUTIVE OF A PIPE MANUFACTURING 
FIRM LOCATED IN MOBILE, ALABAMA PHONED EMBOFF 15 SEPTEMBER 
REGARDING BID FOR $16.7 MILLION CONTRACT TO SUPPLY 
POLYESTER PIPE REPORTED IN REFTEL. 

2. MR. REED STATED THAT HIS FIRM HAD MADE A VERY 
COMPETITIVE BID ON THE MATERIAL IN QUESTION BUT COULD 
NOT BEAT FUNMECA'S OFFER. MR. REED TOLD EMBOFF THAT HE 
BELIEVES THAT FUNMECA'S BID PRICE WOULD NOT EVEN BE 
SUFFICIENT TO COVER THE MANUFACTURING COSTS OF THE PIPE. 

HE ADDED THAT FUNMECA WAS PROBABLY GOING TO WAIT AWHILE 
AND THEN OFFER INOS A BETTER GRADE OF PIPE AT A 
SUBSTANTIALLY HIGHER PRICE. 

3. WHEN ASKED BY MR. REED WHAT RECOURSE HE HAD UNDER 
THESE CIRCUMSTANCES, EMBOFF SUGGESTED THAT HE, THROUGH 
HIS VENEZUELAN AFFILIATE, REQUEST THAT INOS CONDUCT 

A TECHNICAL REVIEW OF THE BID IN QUESTION. 
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